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As 20 - Earnings per share (Eps)

1 Eps is calculated For Equity Shareholders

2) As per ScheduleIof CA 2013 , Every Company
Shall disclose Eps on the Face of Pol.

How to Calculate Eps-> As 20 will guide.

3) Types of Eps :-
a) Basic Eps

b) Diluted EPS

4)BasicEps
:

-

#taningalibut
5) How toCalculate EAELH

E if nothing is specified

↳ EAESH
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Note : - Dividend to preference Shareholder

--
Cumulative Non Cumulative

PSC PSC

↓ ↓
always Deduct if Declared=> Deduct
the Dividend

if not declared > ignar

if nothing is specified about Declaration ,
we shall

always assume that Dividend on pref is
Declared.

6)WeightedAug. As No · Of EquityShares :
-

Dalearticularashare
weight (assuming
12/12 31st masch

is year

16 public issue 10/12 ending)

"8 Bas issue

↳an opens .

12/12↳
an public issue 10/12

19 Buy Back ()7/12

19 Conversion Of 5/12
Dean/pref. Share
into equity

W . Avg. No.=
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7) If shares are partly paid
--

Not eligible Eligible For Dividend
For Dividend ↓
Until l they Include them in
become Fully Paid Basic Eps working
↓ ↓

Do not Consider How to calculate

these shares in weighted Aug in
BEPs working Such case ?
till they become ↓
FullyPaid Calculate Weighted

Aug. Equity share
Capital & EPR
as Under !-

14 Opng . no . X Paid up Value X 12

T2

16 Public issue x Paid up value x 10
10 . Te

110 Call money X No
.of X 6/12

Per share Shares
on which

Call money
received
-

W . Avg. ES(
-
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EPR=Es
Eps = EPRX Paidup value (a) Face value

8) Basic Eps in Care of Right issue :

-

Step: - Calculate Ex . Right price

No ·of shares(~tere Right issue XCumRightRighisve
xRich are

Total Shares after Right issue

#ep2:- Calculate Right Factor (adjustment
↳ RF Factor)

Cum Right Price
-

Ex . Right price

* Cum Right price = MP of share immediately
before Right Issue.

* Ex . Right price-MP immediately after RI.
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Steps: -Weighted Aug . Os Share (in C)
14 opening Share X 3/12 X RF

fam
%t public issue no . x Sli X R

l Right issue no .
X sim

313(5m)

Note! - RF shall be multiplied only to those
Sharen which were o immediately
before R .J .

ep4:-Cy Eps Calculation

EREST
#t ep5 :- Previous year Restated Eps :-

Ast
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9)iluted EPS :-

a) If there are potential Equitythares outstanding
in theCompany then DEPS shall be
Calculated

6)PotentialEgShare(Ppref. shares
· share warrants

· ESOPS

There are those securities which may get
Converted into Ordinary Equity Shares in
the future Without raising anyFunds.

( Hisi Securities To future me Equity those

Gan Sakti Hai Without Cash inflow Re)

c) Formulae of DEPs :

-

Est (SavingdutPEyPotential
equity Equity

& Saving dueto PES :-

⑫areof Convert. Dean = Interest not of Tax
In case of Convent . Prof. shares => Pref . Divd . Paid.
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In case of there warrant= Nothing& ESOPS

&eighted Aug. Potential Equity"

Start C > Enddate
Date ↓

Whichever

opDate Switchea Conversia
↓

Later Eis earlier

- %125 Of convert. Debn 10 ,00,0001 (Er look
Conversion ratio 3 : 1

actually convented on 31Tank6
↓

30000 X 10- Start yu
- Date
12

end 31ni

g- On 117125 Convent. Prof . Share issued

Convention Ratio 2 : /

Pref . Shares are 25000 issued

will be convented After 2 years.

↓ -> Start 1
50000X 9/12

End 31/Ma
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e) How to Calculate No. Of potential Equity Shares
in Case of Esops ?

↓
Total ESOPs -TotalESOPsX Exer price

MP

=
Total Esops announced = 15000 no

&

Exercise price = 301
Mp Per share = 501-

Funde raised in Esops =) 450000 (15000X 30)
If same funds could have been raised From General
public & 501-then ,

these shares can be issued

↓

50000 quon

Hence
,
out of 15000 shares ,

6
,

000 are potential

F) &F Diluted Eps is more than Basic Eps
it is called AntiDiluted Eps & No need

to disclose this

In Such case
, DEPS = BEPS
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herImportantDoeve also are to losses
6) Restated Eps of py is required in Following

Cases :

-

1) Bare issue

2)Share Split
3) Share Consolidation

4) Right issue

C) Whenever Net profit is given in Question
But it is beforeTax or after Tax -> not
known
I
always assume it is NPAT

d) Extra-ordinary Inconer/Expenses & Prior period
items % -

↳ These Shall be Considered in Basic

↳ Eps only ↑

While calculating DEPS ,
effect of

Extraord . Items & priso period item
should be elimated.
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e) Esops-> When to treatthem potential ?
↓

Esops are treated as potential equity From
the date of Grant of ESOP ↑
-
Esop offered Date

If Question says thatCompany Consider
Esop only after its actual Vesting Date
↓ -

actual Eligible
thenthis treatment is wrong ↑

Date

(Refer 2501(a))


